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LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD
ABN 15 161 506 985

The names of the directors in office at any time during or since the end of the year are:

Angus John Gluskie, 4 December 2012 to present

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2020

The directors present their report together with the financial report of Listed Investment Companies and

Trusts Association Ltd ("the Association") for the year ended 30 June 2020 and auditor's report thereon.

The directors have been in office since the start of the year to the date of this report unless otherwise

stated.

Brendon O'Dea (Director)
Qualifications B.Ec, M.Bus, CA, MAICD

Experience Mr O'Dea has over 21 years experience in financial services and

investment banking. He is the Managing Director of Milton Corporation

Ltd. 

Mr Gluskie has over 31 years experience in investment management and

financial services. He is the Chief Executive Officer of Whitefield Ltd and

has served as a Director of the Association since 2012.
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LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD
ABN 15 161 506 985

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2020

Information on Directors (Continued)

Meetings of Directors

Names of Directors

Angus John Gluskie 4 4

Brendon O'Dea 4 4

Andrew Lockhart 2 1

Christopher John Meyer 4 4

David Sokulsky 2 2

Kathleen Yeung 2 1

Geoffrey James Wilson (in person or by representative) 4 4

Qualifications B.Ec, MBA, CA

Andrew Lockhart (Director)

Qualifications B.Bus, MBA

Experience Andrew has more than 30 years’ banking, funds management and financial

markets experience specialising in leverage and acquisition finance as well

as corporate and institutional lending.  He is the managing partner of

Metrics Credit Partners Pty Ltd.

During the financial year, four meetings of Directors were held. Attendance by each Director during the

year was as follow:

Directors' meetings

Experience Kathleen has over 20 years experience in financial services. She has

worked with KPMG, Price Waterhouse Coopers, Babcock & Brown and is

currently Global Head of Strategy at Qualitas.

Experience Mr Wilson has over 40 years direct experience in investment markets

having held a variety of senior investment roles in Australia, the UK and

the US. Mr Wilson founded Wilson Asset Management in 1997 and created

Australia’s first listed investment companies to deliver both investment

and social returns, Future Generation Australia and Future Generation

Global. Mr Wilson is Chairman of WAM Capital, WAM Leaders, WAM

Global, WAM Research, WAM Active and WAM Microcap and holds a

number of additional directorships with investment companies and non-

profit organisations.

Qualifications AO, BSc, FFINSIA, FAICD

Geoffrey James Wilson (Director)

Kathleen Yeung (Director)

Number 

eligible to 

attend

Number attended
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LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD
ABN 15 161 506 985

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2020

Association Details

Association Secretary
The following person held the position of secretary at the end of the financial year:

Madeley, Stuart Andrew (Appointed 04 December 2012)

Principal Activities

No significant change in the nature of these activities occurred during the year.

Review of Operations

Listed Investment Companies and Trusts Association Ltd, incorporated and domiciled in Australia, is a

public company limited by guarantee.

The principal activities of the Association are the coordination of the ASX listed investment company and

trust industry on matters of common interest including representation on regulation and taxation,

expanding investor understanding and awareness and the provision of a forum for communication

amongst the industry and its service providers. 

At the conclusion of financial 2019-20 the market cap of LICs and LITs listed on ASX stood at $44 billion.

This represented a year on year change of -2.1% (-$961 million) and a decline from an end of month high in

January 2020 ($53 billion) of 17%. Since the end of month low in March ($40 billion) the market cap value

of LICs and LITs appreciated by 9.1% to year’s end.

Over the year net numbers of entities reduced from 114 to 111 with amalgamations and de-listings out

numbering new listings for 4 new entities; all of which came to market in the first half of 2019-20.

The number of Full Members of LICAT (LICs and LITs) was 49 at the conclusion of the year representing

44% of the total number, however LICAT members account for 75% of the market cap of the sector.

The past year has been challenging for the sector, not only over the second 6 months regarding the COVID-

19 pandemic, but with a 12 month-long and concerted media campaign seeking to tarnish the image of the

sector due to the way it, like other closed-end entities raise capital. LICAT responded, nevertheless in May

the Federal Government decided to remove the ‘exemption’ for LICs and LITs to raise capital in this

manner, making these entity types the exception to how closed-end funds raise capital.

LICAT continued to enjoy the support of its Affiliate Members; Taylor Collison (Platinum), ASX (Gold) Seed

Partnerships and Equity Trustees (Silver) and Supporting Partners LINK Market Services, EY, Pitcher

Partners and Honner Media. The contribution and support of our Affiliate Partners assists greatly with the

Associations advocacy and education programs.
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LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD
ABN 15 161 506 985

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2020

Review of Operations (Continued)

Advocacy

The Association has addressed or continues to address a range of issues including:

1.

2.

3.

4.

5.

Changes to ASX Listing Rules continue to be contemplated by ASX. It is expected that a further round of

consultation will occur through the first half of 2020-21.

An ASIC review of competition in the Australian funds management industry was announced in May

and LICAT has provided input to Deloitte Access Economics which has been engaged by ASIC to

undertake the review.  Further engagement with Deloitte is expected during 2020-21 on this matter.

The industry continues to liaise with Treasury on extending the Capital Account Election for CGT

purposes to LICs.

The Federal Treasury review of the stamping fee exemption for LICs and LITs required significant input

from the industry. LICAT made submissions to government, government advisers and to ASIC. While

the exemption was ultimately removed it was particularly important for the industry to respond to,

and as far as possible correct, flawed or misleading information on this issue which was aired in the

press.

Design and Distribution Obligations (DDO) sees LICAT working with the Financial Services Council (FSC)

and the industry on the methods of implementing the legislation. The FSC working groups have been

developing standard Target Market Determinations and assessing the practical implications of these

requirements for issuers and distributors.

LICAT remains of the view that this legislation is exceedingly material in terms of the obligations it

imposes on all issuers including LICs and LITs.

On 8 November 2019, the Association held its AGM at which existing directors Angus Gluskie, Geoff Wilson

AO, Chris Meyer, Brendan O’Dea were re-elected and they were joined by new directors Kathleen Yeung

and Andrew Lockhart. The directors meet on a regular basis with CEO Ian Irvine.

The objective of the Association remains to ‘Protect, Develop and Grow’ the sector representing the

interests of listed investment companies, listed investment trusts and the investors holding 700,000

interests in one or more LIC or LIT. The association seeks to deliver the objective through a combination of

advocacy to government and education to retail investors and SMSF trustees, advisers to these segments

and more generally to media.
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LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD
ABN 15 161 506 985

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2020

Review of Operations (Continued)

Education

1.

2.

3.

4.

Short-Term and Long-Term Objectives and Strategies

Changes in State of Affairs
There were no significant changes in the Association's state of affairs that occurred during the financial

year, other than those referred to elsewhere in this report.

October 2019 ASA, Livewire LIC Days; LICAT again worked in conjunction with ASA and Livewire to

present a program showcasing 10 LICs and LITs in Brisbane, Sydney and Melbourne to a retail and

SMSF investor audience. LICAT CEO, Ian Irvine chaired each of the showcase days.

LICAT Website; live in October 2019, LICAT completed work on the initial development of a website for

the Association – www.licat.com.au . While it speaks to the sector as a whole regarding numbers

statistics and trends, it highlights LICAT members where appropriate providing links to their own web

sites. More work will continue on this site into 2020-21.

LICAT has continued to work with industry participants and commentators to ensure that there is

regular and accurate information on the industry available to the press. This work has involved regular

liaison with the financial press and development of written materials on key matters.

Following the restrictions relating to the COVID-19 health emergency, further face to face educational

activities were curtailed over the latter part of 2019-20.

The Association's short and long term objectives and strategies are to coordinate the ASX listed investment

company and trust industry on matters of common interest including representation on regulation and

taxation, expanding investor understanding and awareness and the provision of a forum for

communication amongst the industry and its service providers. The Association will utilise its employed

personnel and the voluntary services provided by its members and associates to deliver on these

objectives.

Over the year, the Association coordinated the participation of a number of our members in educational

activities with a range of organisations relevant to the sector and its constituents. These included:

July-August 2019 Financial Standard Adviser Big Day Out regional events; LICAT attended and

presented on a panel chaired by ASX regarding features, benefits and difference between ASX

admitted investment structures. Venues covered 10 major regional centres in Qld (Sunshine and Gold

Coasts), Vic (Bendigo and Geelong), NSW (Newcastle, Central Coast and Wollongong), Canberra, Cairns

and Hobart, with over 500 financial advisers attending.
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LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD
ABN 15 161 506 985

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2020

Performance Measures

Subsequent Event

Environmental Regulation

Indemnification of Officers and Auditors

Proceedings on behalf of the Association

Members Guarantee

The entity is incorporated under the Corporations Act 2001 and is an entity limited by guarantee. If the

entity is wound up, the constitution states that each member is required to contribute a maximum of $20

each towards meeting any outstanding obligations of the entity. At 30 June 2020 the collective liability of

members was $980 (2019: $1,040).

Except for the COVID-19 and subsequent government actions, there has been no matter or circumstance,

which has arisen since 30 June 2020 which has significantly affected or which may significantly affect:

1. The operations, in financial years subsequent to 30 June2020,

2. The results of those operations, or

3. State of affairs, in financial years subsequent to 30 June 2020.

The Association's operations are not regulated by any significant environmental regulation under

Australian law.

As the Association’s objectives are not quantifiable, the Association measures its performance through the

subjective feedback of stakeholders.

The Coronavirus (COVID-19), which was declared a pandemic by the World Health Organisation on 11

March 2020, has had a significant impact on the global and Australian economy. The impacts of this event

are ongoing and unpredictable. While the pandemic has no immediate material impact on the company's

overall operation, it is not impossible that such an overarching issue may have some impact in future.

No indemnities have been given or insurance premiums paid, during or since the end of the financial year,

for any person who is or has been an officer or auditor of the Association.

No person has applied for leave of Court to bring proceedings on behalf of the Association or intervene in

any proceedings to which the Association is a party for the purpose of taking responsibility on behalf of the

Association for all or any part of those proceedings.
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LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD
ABN 15 161 506 985

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2020

Auditor's Independence Declaration

This report is made in accordance with a resolution of the Board of Directors.

Signed on behalf of the board of directors

Angus Gluskie
Director

Dated in Sydney, this _______ day of October 2020.

In accordance with ASIC Corporations (Rounding of Financial/Directors' Reports) Instrument 2016/191, the

amount in the Directors' Report have been rounded to the nearest dollar.

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act

2001 is set out on page 8 and forms part of the Directors' Report for the financial year ended 30 June

2020.
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Pitcher Partners Sydney to Provide

LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD

ABN 15 161 506 985

AUDITOR'S INDEPENDENCE DECLARATION
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Note 2020 2019

$ $

Revenue:

Fee income 2 301,333        246,092        

301,333        246,092        

Expenses:

Audit fees (12,526)         (13,500)         

Legal and advisory expenses (51,704)         (40,907)         

Operating expenses (155,281)      (140,578)      

Less reimbursements from members -                27,200          

(219,511)      (167,785)      

Net revenue 81,822          78,307          

Other comprehensive income for the year -                -                

Total comprehensive revenue 81,822          78,307          

LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD

ABN 15 161 506 985

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2020

The accompanying notes form part of these financial statements.
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Note 2020 2019

$ $

Assets

Current assets

Cash and cash equivalents 3 108,875        14,198          

Trade and other receivables 4 -                16,610          

Total Current Assets 108,875        30,808          

Total assets 108,875        30,808          

Liabilities

Current liabilities

Trade and other payables 5 24,173          12,928          

Other liabilities -                15,000          

Total Current Liabilities 24,173          27,928          

Total liabilities 24,173          27,928          

Net assets 84,702          2,880            

Equity

Accumulated gains 6 84,702          2,880            

Total equity 84,702          2,880            

LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD

ABN 15 161 506 985

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2020

The accompanying notes form part of these financial statements.
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Accumulated Total

Gains/(Losses) Equity

$ $

Balance as at 1 July 2018          (75,427)          (75,427)

Net revenue for the year           78,307           78,307 

Total comprehensive revenue for the year           78,307           78,307 

Balance as at 30 June 2019              2,880              2,880 

Net revenue for the year           81,822           81,822 

Total comprehensive revenue for the year           81,822           81,822 

Balance as at 30 June 2020           84,702           84,702 

                        

The accompanying notes form part of these financial statements.

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2020

LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD

ABN 15 161 506 985
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Note 2020 2019

$ $

Cash Flow from Operating Activities

Receipts from fees and reimbursements         302,943         275,282 

Payments to suppliers        (208,266)        (201,175)

Net cash provided by operating activities           94,677           74,107 

Cash Flow from Financing Activities

Repayment of loan to members                     -            (92,216)

Net cash used in financing activities                     -            (92,216)

Net increase/(decrease) in cash and cash equivalents           94,677          (18,109)

Cash and cash equivalents at the beginning of financial year           14,198           32,307 

Cash and Cash Equivalents at End of Financial Year         108,875           14,198 

LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD

ABN 15 161 506 985

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2020

The accompanying notes form part of these financial statements.
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NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The financial report was approved by the Directors as at the date of the Directors' Report.

(a) Basis of preparation of the financial report

Historical Cost Convention

(b) Revenue recognition

Revenue from contracts with customers

The following specific accounting policies, which are consistent with the previous period unless

otherwise stated, have been adopted in the preparation of this financial report:

The financial report has been prepared under the historical cost convention, as modified by

revaluations to fair value for certain classes of assets and liabilities as described in the accounting

policies.

The financial report has been prepared in accordance with the Corporations Act 2001, the recognition

and measurement requirements specified by all Australian Accounting Standards and Interpretations,

and the disclosure requirements of AASB AASB 101 'Presentation of Financial Statements', AASB 107

'Statement of Cash Flows', AASB 108 'Accounting Policies, Changes in Accounting Estimates and

Errors', AASB 1048 'Interpretation of Standards' and AASB 1054 'Australian Additional Disclosures', as

appropriate for not-for-profit oriented entities.

The financial report is for the Association as an individual entity. The Association is limited by

guarantee, incorporated and domiciled in Australia. The Association is a not-for-profit entity for the

purpose of preparing the financial statements.

Revenue is recognised at an amount that reflects the consideration to which the company is expected

to be entitled in exchange for transferring goods or services to a customer. For each contract with a

customer, the company: identifies the contract with a customer; identifies the performance

obligations in the contract; determines the transaction price which takes into account estimates of

variable consideration and the time value of money; allocates the transaction price to the separate

performance obligations on the basis of the relative stand-alone selling price of each distinct good or

service to be delivered; and recognises revenue when or as each performance obligation is satisfied in

a manner that depicts the transfer to the customer of the goods or services promised.

LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD

ABN 15 161 506 985

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020

This financial report is a special purpose financial report prepared in order to satisfy the financial

report preparation requirements of the Board of Directors. The Directors have determined that

Listed Investment Companies and Trusts Association Ltd (The Association) is not a reporting entity

because there are no users dependent on a general purpose financial report.
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LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD

ABN 15 161 506 985

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(b) Revenue recognition (Continued)

Membership fees

Associate fees

All revenue is measured net of the amount of goods and services tax (GST).

(c) Income tax

No provision for income tax has been made in respect of the current year.

(d) Goods and services tax (GST)

(e) Trade and other receivables

(f) Trade and other payables

(g) Cash and cash equivalents

Membership fees are recognised as income at a point in time when the Association establishes the

right to receive the amount.

Cash flows are presented in the statement of cash flows on a gross basis, except for the GST

component of investing and financing activities, which are disclosed as operating cash flows.

Trade payables represent liabilities for goods and services provided to the Association prior to the end 

of the financial year and which are unpaid.  The amounts are unsecured and are usually paid within 30 

days of recognition.

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments

which are readily convertible to known amounts of cash and which are subject to an insignificant risk

of change in value.

All trade and other receivables are recognised at amortised cost, less any allowance for expected

credit losses.

The Association is a non-for-profit entity that operates under the principle of mutuality for income tax

purposes and is therefore only liable for income tax on income derived from non-member sources.

Income from other sources is recognised when the fee in respect of other products or services

provided is receivable.

Associate fees are recognised as income over the period to which the provision of services relate.

Revenues, expenses and purchased assets are recognised net of the amount of GST, except where the

amount of GST incurred is not recoverable from the Tax Office. In these circumstances the GST is

recognised as part of the cost of acquisition of the asset or as part of an item of the expense.

Receivables and payables in the statement of financial position are shown inclusive of GST.
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LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD

ABN 15 161 506 985

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(h) Comparatives

(i) New Accounting Standards and Interpretations

Impact of adoption

 2020  2019 

 $  $ 

NOTE 2: FEE INCOME

Revenue from Contracts with Customers

Member fees 256,333       216,092      

Associate fees 45,000          30,000        

301,333       246,092      

NOTE 3: CASH AND CASH EQUIVALENTS

Cash at bank 108,875       14,198        

NOTE 4: TRADE AND OTHER RECEIVABLES

Member reimbursements receivable -                5,610          

Fees receivable -                11,000        

-                16,610        

NOTE 5: TRADE AND OTHER PAYABLES

Trade and other payables 24,173          12,928        

Where necessary, comparative information has been reclassified and repositioned for consistency

with current year disclosures.

The Association has adopted all of the new or amended Accounting Standards and Interpretations

issued by the Australian Accounting Standards Board ('AASB') that are mandatory for the current

reporting period.

  

AASB 15, AASB 16 and AASB 1058 were adopted using the modified retrospective approach and as

such comparatives have not been restated. There was no impact on opening retained profits as at 1

July 2019.

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not

been early adopted
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LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD

ABN 15 161 506 985

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020

 2020  2019 

 $  $ 

NOTE 6: ACCUMULATED GAINS/(LOSSES)

Accumulated gains/(losses) at beginning of year 2,880            (75,427)       

Net Revenue 81,822          78,307        

84,702         2,880          

NOTE 7: REMUNERATION OF AUDITORS

Audit of the financial statements 10,000          10,000        

Other services 2,500            2,500          

12,500         12,500        

NOTE 8: EVENTS SUBSEQUENT TO REPORTING DATE

(a) the operations, in financial years subsequent to 30 June 2020, of the Association, or

(b) the results of those operations, or

(c) the state of affairs, in financial years subsequent to 30 June 2020, of the Association.

NOTE 9: COMMITMENTS

The Association  had no commitments for expenditure as at 30 June 2020.

NOTE 10: CONTINGENT LIABILITIES

The Association  had no contingent liabilities as at 30 June 2020.

NOTE 11: MEMBERS' GUARANTEE

The Association is incorporated under the Corporations Act 2001 and is a company limited by

guarantee. If the Association is wound up, the Constitution states that each member, or former

member within less than 1 year since ceasing to be a member, is required to contribute to a

maximum of $20 each towards meeting any outstanding obligations of the Association.

The Coronavirus (COVID-19), which was declared a pandemic by the World Health Organisation on 11

March 2020, has had a significant impact on the global and Australian economy. The impacts on the

Company cannot be determined at this time.

Except for the COVID-19 and subsequent government actions, there has been no matter or

circumstance, which has arisen since 30 June 2020 which has significantly affected or which may

significantly affect:

During the financial year the following fees were paid or payable for services provided by Pitcher 

Partners, the auditor of the Association:
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1.

(a) 

(b) 

2.

This declaration is made in accordance with a resolution of the Board of Directors.

Angus Gluskie

Director

Dated in Sydney, this ______ day of October 2020.

In the Directors’ opinion there are reasonable grounds to believe that the Association will be

able to pay its debts as and when they become due and payable.

The Directors of the Association declare that:

LISTED INVESTMENT COMPANIES AND TRUSTS ASSOCIATION LTD

ABN 15 161 506 985

DIRECTORS' DECLARATION

comply with Australian Accounting Standards as described in Note 1 to the financial

statements and the Corporations Regulations 2001 and other mandatory professional

reporting requirements; and

give a true and fair view of the financial position as at 30 June 2020 and performance

for the year ended on that date of the Association in accordance with the accounting

policies described in Note 1 to the financial statements.

The financial statements and notes, as set out on pages 9 to 16, are in accordance with the 

Corporations Act 2001  and: 
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